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A STATEWIDE WATER TAX IS NOT THE RIGHT APPROACH 

Why is the Trust a better approach? 

• The vast majority of Californians have access to safe drinking water.  However, some disadvantaged 
communities do not.  This is a public health issue that the state must address. 

• In 2018, the Legislature approved $3 million for the preparation of a water systems needs analysis, 
and the State Water Resources Control Board is now determining how it will perform the analysis. 

• Key to resolving the issue is addressing the funding gap for operation and maintenance (O&M) costs 
for community water systems that treat the water.  O&M costs generally cannot be financed with 
existing federal and state safe drinking water funding sources. 

• A financial solution is needed for O&M and consolidation costs that can complement existing 
funding sources for capital costs. 

• The Association of California Water Agencies (ACWA) and the California Municipal Utilities 
Association (CMUA) are sponsoring legislation to create a Safe Drinking Water Trust (Trust). 

• The Trust’s principal would be initially financed with a one-time infusion of General Fund dollars 
during a budget surplus year.  With the record budget surplus for the 2019-20 Fiscal Year, this is the 
perfect year to create and fund the Trust. 

• Funding this durable Trust via the General Fund, which is based largely on a progressive source of 
revenue, makes sense because taxpayers with higher incomes would contribute more, and 
taxpayers with lower incomes would contribute less. 

• The Trust’s principal would be invested, and the net income would be transferred to a Safe Drinking 
Water Fund, which the State Water Resources Control Board would administer. 

Why is a proposed statewide water tax not the right approach? 

• It is not sound policy to tax a resource that is essential to life.   
• State law sets forth a policy of a human right to water for human consumption that is safe, clean, 

affordable and accessible.  Adding a regressive statewide water tax on local water bills would work 
against keeping water affordable for all Californians. 

• It would be highly inefficient to have over 3,000 local water agencies become tax collectors for the 
state because the resulting combined local administrative costs would exceed the combined state 
tax revenue collected from the local water bills.   
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